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Department. While he refrained from asking for
an American sphere of influence, he insisted that
American capitalists obtain their fair share of the
concessions for railroad building, mining, and other
enterprises which the Chinese Government thought
it necessary to give in order to secure capital for
her schemes of modernization. As these conces-
sions were supposed to carry political influence in
the areas to which they applied, there was active
rivalry for them, and Russia and Japan, which
had no surplus capital, even borrowed in order to se-
cure a share. This situation led to a tangled web
of intrigue, perhaps inevitable but decidedly con-
trary to the usual American diplomatic habits;
and at this game the United States did not prove
particularly successful. In 1911 there broke out in
China a republican revolution which was speedily
successful. The new Government, as yet unrecog-
nized, needed money, and the United States se-
cured a share in a six-power syndicate which was
organized to float a national loan. The conditions
upon which this syndicate insisted, however, were
as much political as they were pecuniary, and the
new Government refused to accept them.

On the accession of President Wilson, the United
States promptly led the way in recognizing the new